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A Brief History of Impact Investing

Source: https://www.investopedia.com/news/history-impact-investing/, https://papers.ssrn.com/sol3/papers.cfm?abstract_id=2886088, and many others

Impact Investing has grown into a recognized approach to align financial goals with societal and 

environmental benefits. The focus has shifted to be on generating positive impact, going beyond 

the avoidance and reduction of negative impact.

Ancient ethical 
principles were 

adopted by major 
religions

<500BCE

Socially 
Responsible 

Investing (SRI) 
emerged in the 20th 

century

1970s

UN Millenium 
Development Goals 

established

2000

“Impact Investing" 
first coined

2007

Community 
development 

finance institutions 
gained importance

1980s

In the West, 18th 
century religious 
groups promoted 
ethical investment 

practices

1700s

UN Principles for 
Responsible 
Investment 
launched

2006

The UN Sustainable 
Development Goals 

(SDGs) adopted

2015

https://www.investopedia.com/news/history-impact-investing/
https://www.investopedia.com/news/history-impact-investing/
https://www.investopedia.com/news/history-impact-investing/
https://www.investopedia.com/news/history-impact-investing/
https://www.investopedia.com/news/history-impact-investing/
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=2886088
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Spectrum of Capital

Source: adapted from Bridges Fund Management (2014), PRI (2013), RIAA (2019), UK NAB (2017), IMP (2018)



Impact Investing Definition

Impact Investing involves:

• Investments made with an intention to contribute to solving social and/or 

environmental problems alongside a financial return

• Measuring and managing positive and negative impact

• Leveraging financial markets infrastructure

• Financing companies or projects that aim to provide solutions to address 

social or environmental challenges

Source: LSFI IIAB.
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Global Impact Investing Market Size

Source: GIIN, Sizing the Impact Investing Market (2024)

Global Investment Assets under Management (AUM)

$120 trillion 
Total AUM

$30 trillion 
Sustainable AUM

(25% total)

$1.571 trillion
Impact Investing AUM

(1.3% total)



Global Impact Investing Market Size

Source: GIIN, Sizing the Impact Investing Market (2024)

Organizational representation and impact AUM by headquarters location



European Impact Investing Market Size

Source: Impact Europe, The Size of Impact (2024) Available at : https://www.impacteurope.net/sites/www.evpa.ngo/files/publications/The-Size-of-Impact-2024.pdf

Note: The European Impact Investing AUM (€230 billion) is further divided into Unlisted / Alternative Assets (€190 billion, representing 2.5% impact / total) and Listed Assets (€40 billion, representing 0.5% impact / total)

European Investment Assets under Management (AUM)

€22.9 trillion 
Total European AUM

€4.7 trillion 
Sustainable AUM

(20% total)

€230 billion
Impact Investing AUM

(1.0% total)

https://www.impacteurope.net/sites/www.evpa.ngo/files/publications/The-Size-of-Impact-2024.pdf
https://www.impacteurope.net/sites/www.evpa.ngo/files/publications/The-Size-of-Impact-2024.pdf
https://www.impacteurope.net/sites/www.evpa.ngo/files/publications/The-Size-of-Impact-2024.pdf
https://www.impacteurope.net/sites/www.evpa.ngo/files/publications/The-Size-of-Impact-2024.pdf
https://www.impacteurope.net/sites/www.evpa.ngo/files/publications/The-Size-of-Impact-2024.pdf
https://www.impacteurope.net/sites/www.evpa.ngo/files/publications/The-Size-of-Impact-2024.pdf
https://www.impacteurope.net/sites/www.evpa.ngo/files/publications/The-Size-of-Impact-2024.pdf
https://www.impacteurope.net/sites/www.evpa.ngo/files/publications/The-Size-of-Impact-2024.pdf
https://www.impacteurope.net/sites/www.evpa.ngo/files/publications/The-Size-of-Impact-2024.pdf


European Impact Investing Market Size

Source: Impact Europe, The Size of Impact (2024) Available at : https://www.impacteurope.net/sites/www.evpa.ngo/files/publications/The-Size-of-Impact-2024.pdf

Somewhat Lower

20%

Similar

13%

5%

50%

Superior

Much Lower

12%

Far Superior

Expected Financial Returns of Impact Investors 

Compared to Risk Adjusted Market

Rate of Return

AUM Growth Rate

2020 49

49

61

94

113

190

24%

54%

20%

68%

2020 2021 2022 2023 2024

Unlisted Direct Impact Investing 
AUM (€bn) and Growth (%)

https://www.impacteurope.net/sites/www.evpa.ngo/files/publications/The-Size-of-Impact-2024.pdf
https://www.impacteurope.net/sites/www.evpa.ngo/files/publications/The-Size-of-Impact-2024.pdf
https://www.impacteurope.net/sites/www.evpa.ngo/files/publications/The-Size-of-Impact-2024.pdf
https://www.impacteurope.net/sites/www.evpa.ngo/files/publications/The-Size-of-Impact-2024.pdf
https://www.impacteurope.net/sites/www.evpa.ngo/files/publications/The-Size-of-Impact-2024.pdf
https://www.impacteurope.net/sites/www.evpa.ngo/files/publications/The-Size-of-Impact-2024.pdf
https://www.impacteurope.net/sites/www.evpa.ngo/files/publications/The-Size-of-Impact-2024.pdf
https://www.impacteurope.net/sites/www.evpa.ngo/files/publications/The-Size-of-Impact-2024.pdf
https://www.impacteurope.net/sites/www.evpa.ngo/files/publications/The-Size-of-Impact-2024.pdf
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https://www.gsgimpact.org/

https://thegiin.org/

https://www.impacteurope.net/

https://www.gsgimpact.org/
https://thegiin.org/
https://www.impacteurope.net/
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Developing Impact Economies

Source: GSG Impact (2025)

5 pillars and foundations of the impact 

ecosystem



SFDR: Challenges for Impact Investing

• Pressure from institutional investors for funds to be “labelled” as Article 9

• Market confusion between sustainable and impact products under Article 9

• Risk of impact washing

Source: Impact Europe, Policy Brief (2025)

Current SFDR 

Product Level 

Disclosures

Visibility Issues for Impact Investing

Article 6

Article 8

Article 9

Reporting Burden for Impact Funds

• Misaligned Reporting: Regulation is focused on negative impact 
reporting (PAIs) while most impact investors focus on measuring 
positive impact, leading to additional reporting burden

• Burden on Investees: PAIs were designed for large listed assets, 
while most impact investees are unlisted SMEs, resulting in high 
reporting cost for SMEs, inability to provide accurate data, etc.

• Reporting Flexibility: Fund managers are still uncertain about PAI 
reporting for unlisted SMEs.

No Impact 

Category



SFDR: Upcoming Revision

Source: Impact Europe, Policy Brief (2025)

SFDR Revision Timeline

Q4 2023 SFDR Public Consultation

Q2 2024 ESAs’ Opinion and EC Report on 
SFDR Publication

Q4 2024 Platform on Sustainable 
Finance’s Recommendation on 
SFDR

Q1-Q3 2025 EC exploring ESAs’ Opinion and 
Platform’s Recommendation

Q4 2025 EC’s Proposal on Revised SFDR

2026 EU Legislative Process

2027/2028 Adoption of Revised SFDR

SFDR Proposal by the Platform on 

Sustainable Finance

• New product categorisation scheme:

• Sustainable

• Transition

• ESG Collection

• Unclassified

• Unclassified products will have 
minimum reporting obligations (e.g., 
GHG emissions)

• No impact category proposed, but EC 
to assess whether and how to include 
impact investing



REACH OUT TO US :

12, Rue Erasme 

L-1468 Luxembourg 

info@lsfi.lu / iiab@lsfi.com

lsfi.lu

FOLLOW US

Thank you for 
your attention.
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